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Community Currencies?

+ CCs go back to acient Egypt!

- They mostly emerge in times of economic
distress.

- CCs are especially popular today.
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- shorter distribution channels

« change in consumption patterns

- sometimes backed by real
resaurces

« profits used to support

environmental investrent
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- shorter distribution channels

» change in consumption patterns

- sometimes backed by real
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- profits used to support
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projects




- change in social behavior

- stronger community network
- profits used to support social
investment projects
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- change in social behavior

» stronger community network
- profits used to support social
Investment projects
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- liquidity for small businesses
- support unemployed
- sometimes mutual credit
system between participants
% - resilience due to more
diversification
% - stabilization during crisis
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The exchange rate regime matters!

- most CCs operate under a fixed exchange rate regime
- flexible exchange rates make a region more resilient towards

shocks
- during a crisis, products denominated in CC become cheaper,

thus the local economy is stimulated




Not every region should adopt its own currency.

- there are criteria which define an 'Optimum Currency Area’
- sometimes a common currency may be more beneficial

- each regime has its benefits and costs —
w




Where do we g0 from here?

Don't promise things you cannot holdi

For economic advantages, consider
flexible exchange rates!

Check whether Your region should
adopt its own currency!
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